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THE GRANBY MINING COMPANY LIMITED 


Vancouver, B. C. 
February 17, 1967. 
TO THE SHAREHOLDERS: 


The Annual Report for the year 1966 is submitted herewith. The various activities of the 
Company are reported on as follows: 


PHOENIX COPPER DIVISION 


The results of the year’s operation at the Phoenix Copper Division are summarized and com- 
pared with the preceding year as follows: 


1966 1965 

PUGTISEOUE treated wcsan aca hits e echo arc ness end ie lala, Geka dO 700,743 703,420 
Puvera cet Ons it Teated Per GAY pnt iyagiet oi isle 1,920 1,927 
HGH SEW ASEE STEMOVECn ae ehacnic. hues rhs tattiotaie assets 2,924,360 2,707,920 
Mill heads: 

GOppern Tote oe See Ae eee a che eS 0.80 0.80 

GoldnCozrper:tom actu ert esas Nelo oe ee 0.031 0.035 

Silver=(0z%-Der 100 )ieu sis coe eis cee ace 0.26 0.25 
Saleable metal produced: 

Copper: (bss) uate. a eee aie ae ee ease 8,892,329 8,727,600 

Gold Counces ra sae nee Bos A 13,397 15,432 

Silver <COUnCeS) (creat anc, ates cre eee 101,933 84,515 
Average copper price received per pound (Can.) .. 54.392¢ 39.073¢ 


At the year end, the ore reserves were estimated to be 5,000,000 tons, containing .80% copper. 
In addition to these ore reserves, 1,000,000 tons of low-grade material estimated to contain .4% 
copper was removed with the waste and stockpiled. This material can be treated at a profit, after the 
better grade ore bodies are exhausted. 


A new contract for the sale of copper concentrates for a further period of five years has been 
negotiated with the Sumitomo group in Japan. 


JEDWAY IRON ORE LIMITED 


The results of the year’s operation at Jedway Iron Ore Limited are summarized and compared 
with the results of the preceding year as follows: 


1966 1965 

Loaeastonscore imilled each otto: ating + eo 794,001 732,892 
Promecontent ols Olean sa.e 2 tee csc waa ee 36.6% 31.0% 
Long tons swasterremoved 6. gc tines chee oss 1,079,676 2,805,335 
Long tons concentrate produced ................ 457,381 360,474 
Tron ‘coment of concentrate: sia elas ee Ge tek 63.2% 61.7% 
INGmberorrshipmentss “cuss ee onas koe at ates Wie 19 14 
Tong donsteoncentrate shipped) 6% 0. 7 est eset 477,586 353,269 


The large open pit has been exhausted and the ore is now coming from underground and from 
the smaller open pits. The Rose ore body, leased from another company, was opened at the end of 
the year and this ore body, which is mineable by open pit methods, is presently an important source 
of ore. Plans have been prepared for mining other ore bodies by underground methods and these 
have been added to the Company’s ore reserves. At the year end, it is estimated that ore reserves 
total 1,654,000 tons, containing 37% iron. 


During the year, Jedway Iron Ore Limited retired its bank indebtedness and an initial payment 
on the First Mortgage Bond was made to-The Granby Mining Company Limited. 


It is expected that the existing sales contract will be completed late in 1967. A new contract 
has been negotiated to sell an additional 400,000 long tons of iron concentrates with an option to 
sell an additional 600,000 tons. 


GRANISLE COPPER LIMITED 


The plant of Granisle Copper Limited is located on Copper Island in Babine Lake, British 
Columbia. Pictures of the plant, and the grinding mills in the concentrator building, are shown on 
the back cover of this report. 


Plant construction was completed and production commenced in mid-November, 1966. An 
average treatment rate of 4,300 tons of ore per day was reached in December, 1966, with the 
planned capacity of 5,000 tons being exceeded on several days. Results of operations for the month 
and a half during which the mine operated are shown in the financial statements. These results 
are highly satisfactory for this start-up period. 


The first shipment of concentrate was made to the smelter of Sumitomo Metal Mining 
Company Limited in January, 1967, from the port of Prince Rupert, B. C. This shipment of 
approximately 5,000 tons of concentrate contained over 2,800,000 pounds of saleable copper and 
is valued at about $1,500,000 after provision for smelting and refining costs. 


At December 31, 1966, loans to Granisle Copper Limited consisted of $3,000,000 U. S. 
advanced by the Company’s bankers, $7,012,500 U. S. advanced by Sumitomo Metal Mining 
Company Limited, Sumitomo Shoji Kaisha, Ltd., Mitsubishi Metal Mining Company Limited, 
and Mitsubishi Shoji Kaisha, Ltd., and $900,000 advanced by The Granby Mining Company 
Limited. The Granby Mining Company Limited advanced a further $100,000 in January, 1967, 
thereby completing its commitment to provide up to $1,000,000. Repayment of these loans will 
be made by Granisle from its cash flow, the bank being repaid first, the Japanese lenders second, 
and Granby last. Granisle Copper Limited will not pay dividends until it has repaid its borrowings. 


The Granby Mining Company Limited holds 53.7% of the issued stock of Granisle Copper 
Limited. The cost of this stock, and its market value at December 31, 1966, is shown in the 
Balance Sheet of The Granby Mining Company Limited. The financial statements of Granisle 
Copper Limited have not been consolidated with those of The Granby Mining Company Limited 
because it is considered that Granby’s majority shareholding is temporary. Granisle Copper Limited 
has granted an option to certain of the Japanese companies which participated in its financing to 
purchase 300,000 shares at $2.00 per share, the option being exercisable up to December 31, 1967. 
It is considered that this option will be exercised, thereby reducing Granby’s shareholding from 
53.7% to 48.8%, at which time Granisle Copper Limited will cease to be a subsidiary company. 


EXPLORATION 


This year, the greater portion of the exploration activities was centered on the Company’s 
Copper Mountain property. Several areas in which copper mineralization is known to occur were 
sampled by drilling. A total of 307 holes, amounting to 49,204 feet of drilling, were completed. 
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The holes were spaced at 100-foot centres and were drilled to a depth of 200 feet, covering about 
700 acres. The property looks sufficiently interesting to warrant continued drilling and an economic 
study of its profitability. 


In the area adjacent to the Phoenix Mine, 6,189 feet of diamond drilling was completed 


during the year, and two groups of claims owned by the Company were investigated by geophysical 
methods. No ore was found but it is the Company’s intention to continue exploration in this area. 


Several other properties were investigated by the Company with negative results. It is the 
Company’s intention to continue to search for new ore bodies. 


GENERAL 


On September 8, 1966, Mr. H. R. Whittall resigned as a Director of the Company. At a 
meeting of the Board of Directors held on September 8, 1966, Mr. J. H. Parliament was elected 
to the Board of Directors and appointed Executive Vice-President. He has been employed by the 
Company since 1949 and has served as General Manager for the past five years. Mr. P. R. Matthew, 
formerly Manager of the Phoenix Copper Division, was appointed Vice-President in charge of 
operations of the Company. 


The Company’s prosperity and future prospects reflect the untiring efforts of its employees. 
Their contributions are gratefully acknowledged. 


On behalf of the Board, 


LT. Poste, 
President. 
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THE GRANBY MINING COMPANY LIMITED 
AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


Consolidated Balance Sheet 
December 31, 1966 
(With comparative figures for 1965) 


ASSELS 


Current assets: 
Cashtand ‘bank: deposits? 2057 0, 0.0 senate amen Lange ee 


534% First Mortgage Demand Debenture in Jedway Iron Ore 
Limited (Note 3) 


Accounts receivable 


Due from subsidiaries 


Metals in concentrates at smelter, mill and in transit at 
estimated realizable values 


Materials and supplies, at approximate cost or less ......... 
Prepaid expenses 


Total current assets 


Other assets: 
Investments in unconsolidated majority-owned subsidiaries : 
Granisle Copper Limited (Note 2) : 
1,625,907 shares at cost (quoted market value De- 


cember 31, 1966 $8,942,500; December 31, 1965 
$5,771,970) iL a ee Lae eee eee 


6% unsecured advances and accrued interest 
Jedway Iron Ore Limited (Note 3) : 


534% First Mortgage Demand Debenture, non- 
CUEFENE HPOULIOT ee ak Sere eee he ear eh ee Be 


22,500 shares and advances, at estimated realizable 
value : 


cost 


Property, plant and equipment: 
Mining properties, at cost 


Less accumulated depletion (Note 4) 


Real estate, buildings and equipment, at cost 


Less accumulated depreciation (Note 4) 


Pre-productive expenditure on mining properties, less amortization 


1966 
$ 2,053,136 


1,000,000 
27,390 
73,184 


055,22 1 
220,092 
2,813 


4,331,886 


342,919 
902,967 


900,000 
95,640 


2,241,526 


25,000 
53,995 


2,320,521 


177,158 


95,987 


EVAL 


3,476,910 
2,022,881 


1,454,029 


$ 8,181,607 


See accompanying notes to consolidated financial statements. 
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1965 


$ 2,290,684 


37,361 
69,814 


578,385 
146,911 
1,170 
3,124,325 


342,919 


2,000,000 


95,640 
2,438,559 
25,000 
11,045 
2,474,604 


150,925 
86,345 
64,580 

3,175,639 
1,705,808 


1,469,831 
25,935 


$ 7,159,275 


THE GRANBY MINING COMPANY LIMITED 
AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


Consolidated Balance Sheet 
December 31, 1966 


(With comparative figures for 1965) 


LIAGILE TieSvA ND SHAKEHOLDERS EQUITY. 


1966 
Current liabilities : 
em mOAT NSECUTEGS( NOLES) aa lecte <sturd sie: haahvs ee a cbaed als) GND Bas $ 432,000 
evceounts payable and accrued charpesin. 2.8 ie Soe 207,501 
CCH COED AYA Ol Stas ees ee Rite hla cag tes, och he hte ene 65,183 
Provision for sielting-and renning oy ¢ cane eee. cree ee 37,705 
Pcomice ta xestpavapler eatin athe i arnt a btn s, steed i ah viene 672,587 
BP OLalaCHErent Glia DIlItICS ta. cide aici. siemens hese wee 1,414,976 
Bra isrelocilySeCuLed (INOtE ) maui cecumeciic Orin oa bork od Edie auree ee ties 432,996 
Shareholders’ equity : 
Capital stock (Note 6) : 
Authorized 2,000,000 shares par value $5 per share; 
issued and outstanding 474,160.65 shares (1965 
APS ALOO GS iSUATCS) ee coe en EIS Aeterna 2,370,803 
Surplus : 
Contributed rsurplus <. eq nces © er aan ey eae 404,078 
eT EHECESIET OILS <> wo BON Geeteaar ech oarmertn nea ie, Lene et ae 3,558,754 
3,962,832 
Totalishareholdets “equity, 74 a ee ec ae 6,333,635 
Contingent liabilities (Note 2). 
Approved on behalf of the Board: 
Lo Ps. Postre, Director 
R. M. MacRaeg, Director 
$ 8,181,607 


See accompanying notes to consolidated financial statements. 
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1965 


428,500 
149,490 
54,684 
26,533 
273,000 


932,207 


865,992 


2,365,803 


388,329 
2,606,944 


2,995,273 
5,361,076 


$ 7,159,275 


THE GRANBY MINING COMPANY LIMITED 
AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


Statement of Consolidated Income 


Year ended December 31, 1966 


(With comparative figures for 1965) 


Production : 
Copper (lbs.) 
Gold (ozs.) 


Silver (ozs.) 


Value of production: 
Copper 
Gold 


Production and marketing and in 1965 
foundry cost of sales 


Administration (Note 7) 


Fire and other insurance and property 
taxes 


Profit before the undernoted items 


Other income: 
Interest 


Equipment rentals and sundry income 


Other charges: 


Interest 


Outside exploration 


Net profit before depreciation, de- 
pletion and amortization 


Depreciation 


Depletion 


Amortization of pre-productive expendi- 
ture 


Net profit before income taxes ... 
Income taxes (Note 8) 
Net profit 


Gain on sale of shares in Granisle Copper 
Limited 


1966 
8,892,329 
13,397 
101,933 
$4,836,682 
546,922 
141,953 
5,525,557 
2,744,274 
2,781,283 
$223,437 
62,658 286,095 
rs 2,495,188 
226,422 
318,765 545,187 
3,040,375 
57,555 
313,198 370,753 
2,669,622 
427,648 
9,642 
25,935 463,225 
2,206,397 
870,000 
1,336,397 
$1,336,397 


$161,682 


52,380 


192,208 


279,297 


83,732 


103,521 


450,946 
9,544 


26,936 


See accompanying notes to consolidated financial statements. 
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1965 


8,727,600 
15,432 
84,515 


$3,410,125 
636,086 
117,526 
81,070 
4,244,807 


2,683,455 
1,561,352 


214,062 
1,347,290 


467,505 
1,814,795 


187,253 


1,627,542 


487,426 
1,140,116 
310,000 
830,116 


984,000 
$1,814,116 


THE GRANBY MINING COMPANY LIMITED 
AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


Statement of Consolidated Contributed and Earned Surplus 


Year ended December 31, 1966 


(With comparative figures for 1965) 


Contributed surplus: 
Pitlanee sat Peommine Org Veat jee ye hs ees Cosh ssn Seen ofa vies 


Premium on 1,000 shares issued during year 
WOOO Shar eseinclOGS yr... a. ees knee that tin << 


PD ttalice SCN OL wy Cares. eaten Liton ats ciate ek nae a ew 


Earned surplus: 


ie mance at OCeiINeuOrsy Cab actrnis Paar as Ac isis ae vp acess eee 
PROEReL LORE SOLEUS Veal viii mane aN oA cs Musse meme c ys oe 


Deduct dividends paid of U.S. 75 cents per share 
RUSS RO ORCENIEST Mm MING 9)) ere ee cg ae Are eee ler hy tints, 2 


Balarice-atrend Or nyveat ae. catoreceeiaetala Wert), (cbs wale eras 


1966 


$ 388,329 


15,749 


$ 404,078 


$2,606,944 
1,336,397 


3,943,341 


384,587 


$3,558,754 


See accompanying notes to consolidated financial statements. 
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1965 


$ 371,075 


17,254 
$ 388,329 


$1,046,219 
1,814,116 


2,860,335 
ZI5,001 
$2,606,944 


THE GRANBY MINING COMPANY LIMITED 
AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


Notes to Consolidated Financial Statements 
December 31, 1966 


. The consolidated financial statements include the accounts of the company and its wholly-owned 
inactive subsidiaries, Phoenix Copper Company Limited and Granby Metals Corporation 
Limited. 


. Granisle Copper Limited : 


The financial statements of Granisle Copper Limited have not been consolidated because it is 
considered. that the majority shareholding of The Granby Mining Company Limited is tem- 
porary. Granisle Copper Limited has granted an option to certain Japanese companies to 
purchase 300,000 shares at $2 per share the option to be exercisable on or before Decem- 
ber 31, 1967. It is considered that this option will be exercised, thereby reducing Granby’s 
shareholding from 53.7% to 48.8%, at which time Granisle Copper Limited will cease to 
be a majority-owned subsidiary. 


A summary of the audited financial statements of Granisle Copper Limited for the year ended 
December 31, 1966 (with comparative figures for 1965) is as follows: 


Balance Sheet 


Assets 
December 31, 
1966 1965 
Current assets: 2: ni eae ees eee $ 1,479,666 $ 333,759 
Réfundable power deposity ew en 300,000 — 
Fixed wassets.unns osu 3 a ee eee 11,162,785 2,342,759 
Lesskaccumulatedsdepreciationa: 17.9 era eee. (149,656) — 
Pre-productive expenditure ......./:........ 2,389,383 1,208,619 
Less:accumulated: amoruzation=:. teen (60,033) —_ 
$15,122,145 $3,885,137 
Liabilities 
Current’ labilitiesa) Geen =e eee ee eee $ 673,958 $ 247,202 
Deferred liabilities : 
Bank loan, secured by a 534% First Mort- 
gage Debenture of $3,000,000 U.S. .... 3,228,594 — 
Loans, secured by $1,402,500 U. S. 8% 
Series “A” bonds and $5,610,000 U. S. 
6[o. Series Ba DONdS ta yee Ae nee, 7,955,370 1,612,875 
6% unsecured advances from The Granby 
Mining Company Limited ............ 900,000 — 
INcertied minteres tamer eee ree ee 453,662 30,078 
12,137,626 1,642,953 
Shareholders’ equity: 
Shdreicanitalieaie vere, Tn en 1,994,982 1,994,982 
Earned surpliss).. owas sens ase ee hete 315,579 
2,310,561 1,994,982 
$15,122,145 $3,885,137 
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THE GRANBY MINING COMPANY LIMITED 
AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


Notes to Consolidated Financial Statements, continued 
December 31, 1966 


. Granisle Copper Limited: (Continued) 


Statement of Income 


Period from November 16, 1966 to December 31, 1966 


NV SlisC OD KOUUCHONN er A eAr eee eae oul decide oes en erate $1,134,564 
Production costs, including administration ...........+....+... 522,092 

612,472 
PSILCE ESE Gos Wes Pan eee ees Se a ond. Dee mkt ciate mya ned eal 87,204 

525,268 
Depreciation-and amortization wn) doses ae ae os an oe 209,689 
RN CLEDE OIC et OPEL CED CLIOUT Menten Sten lt ore eo op ht sae so ee ak $ 315,579 


The mining property of Granisle Copper Limited at Babine Lake, British Columbia commenced 
production in the middle of November 1966. 


Depreciation of the plant, buildings and equipment has been calculated on the straight-line 
method at 8% on cost. Depreciation of the mobile equipment has been calculated on the 
diminishing balance method at 30%. Amortization of pre-productive expenditure has been 
calculated on the straight-line method at 20% as it is intended to amortize these costs over 
five years. These provisions have been calculated on a pro-rata basis from November 16, 
1966 to December 31, 1966. 


An application has been made for a three year income tax exemption on the profits from this 
mine. 


The bank loan secured by the 534% First Mortgage Debenture and the loans secured by the 
Series “A” and Series “B” bonds are repayable in that order out of the cash flow (as 
defined) of the company. The bank loan is repayable by March 31, 1969 and the other 
secured loans by July 1, 1974. There are minimum annual repayments required on the loans 
secured by the Series “A” and “B” bonds commencing not later than April 1, 1969. Interest 
accrues on the loans from the date of receipt of the funds and is payable out of cash flow 
after production commences. 


It is estimated that a further amount of $850,000 may be required for capital construction, 
power deposit and working capital. Arrangements are being made with the holders of the 
534% Debenture and the Series “A” and “B” bonds under which these funds will be pro- 
vided out of the cash flow of the company before any payments are made on the bank loan. 


The trust deeds securing the 534% First Mortgage Debenture and the Series “A’’ and Series 
“B” bonds prohibit the payment of dividends by the company until the 534% Debenture and 
the Series “A” and “B” bonds and accrued interest thereon have been repaid. 


The Granby Mining Company Limited has advanced the company $900,000 at December 31, 
1966 and has made a further advance of $100,000 in 1967 under its commitment to provide 
additional funds of up to $1,000,000 to bring the mine into production. These advances, 
together with interest thereon of 6%, will be repaid after the 534% Debenture and the Series 
“A” and “B” bonds have been redeemed. 


Under an agreement with the British Columbia Hydro and Power Authority for the supply of 
electricity to its mine, Granisle Copper Limited has made deposits of $300,000 and will make 
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THE GRANBY MINING COMPANY LIMITED 
AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


Notes to Consolidated Financial Statements, continued 
December 31, 1966 


2. Granisle Copper Limited: (Continued) 


further deposits of $252,500 in 1967. These deposits bearing interest at 5% will be refund- 
able over a period of six years commencing November 1, 1970. Charges for electricity for 
the first four years will be credited against a further liability of $187,500. It is considered 
that as a result of these credits no payment will have to be made on this liability. The Granby 
Mining Company Limited has guaranteed this latter liability of Granisle Copper Limited. 


3. Jedway Iron Ore Limited: 


The financial statements of Jedway Iron Ore Limited have not been consolidated as the invest- 
ment in this subsidiary has been written down to its estimated realizable value of $1,995,640 
which is secured by a First Mortgage Demand Debenture of $1,900,000 and a preferential 
claim of $95,640. No provision has been made for any further losses incurred by Jedway 
Iron Ore Limited as such losses would be absorbed, firstly, by a creditor for $742,694 and, 
secondly, by the holders of the Second Mortgage Redeemable Bonds in the amount of 
$1,500,000 U. S. These liabilities are junior to the amount of $1,995,640 due by Jedway Iron 
Ore Limited to The Granby Mining Company Limited. 


A summary of the audited financial statements of Jedway Iron Ore Limited for the year ended 
December 31, 1966 (with comparative figures for 1965) is as follows: 


Balance Sheet 


Assets 
December 31, 
1966 1965 
Current assetsnce 2k oy ee Cee ee eee $1,166,938 $1,011,115 
Fixed sAssets 2). naps Cee Eo te ee 5,695,740 5,678,899 
Less: depreciation,” ected. cee tee ene ee (3,883,995) (3,189,928) 
Deferred charges, lesSeamortization ae aaa 567,933 868,889 
$3,546,616 $4,368,975 
Liabilities 
Gurrenteliabilities...25..3)..eag cae cie bh cee acre: $1,432,710 $1,176,640 
Deferred liabilities : 
Due to The Granby Mining Company Limited 3,406,889 4,506,890 
Second Mortgage Bonds $1,500,000 U. S. and 
other deferred! liabilities ..5.)5....... oe 2,551,166 2,542,107 
5,958,055 7,048,997 
Capita stock ue! mes ase ute eee 10,000 10,000 
Deficit’ 01,4. 1 5 hs ee ee Ris Oe oe ee ee (3,854,149) (3,866,662) 
$3,546,616 $4,368,975 
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THE GRANBY MINING COMPANY LIMITED 
AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


Notes to Consolidated Financial Statements, continued 
December 31, 1966 


3. Jedway Iron Ore Limited: (Continued) 


Statement of Income 


Year ended 
December 31, 
1966 1965 
WSLS WORD TOUCH OM Bev ii hs, coils yare ace Pe pete al sa, $4,905,575 $3,604,074 
Production costs, including administration ....... 3,636,615 3,415,425 
1,268,960 188,649 
RETESET eas orth iioalt Satehes 308,482 330,362 
960,478 (141,713) 
Depreciation, depletion and amortization ......... 947,965 1,241,691 
IeLEprOnte (OSS ota more nes teh enh rctieceeite ee Ne B $ 12,513 ($1,383,404) 


The provisions for depreciation, depletion and amortization of the Jedway property were based 
on estimated mineable ore reserves. 


The Granby Mining Company Limited holds a 534% First Mortgage Demand Debenture for 
$1,900,000. It is anticipated that $1,000,000 will be paid on this debenture in 1967 and 
accordingly, this amount is included in current liabilities. 


It is expected that the holders of the 6% Second Mortgage bonds will extend the maturity date 
of their bonds from July 31, 1967 to July 31, 1969. 


. Depreciation, depletion and amortization: 


Depletion of the Phoenix mine and depreciation of its buildings and equipment have been 
calculated at 15% of the written down value of these assets at December 31, 1965, plus addi- 
tions since then at cost. Depreciation of the mobile equipment has been calculated at the 
income tax rate of 30% on the diminishing balance method. The balance of the pre-produc- 
tive expenditure was amortized during 1966. 


. Bank loan: 


The bank loan of $800,000 U. S. is repayable in two equal instalments of $400,000 U. S. on 
June 1, 1967 and 1968. The amount due on June 1, 1967 of $400,000 U. S. has been included 
in current liabilities at December 31, 1966. The bank loan is secured by the hypothecation to 
the bank of the $1,900,000 534% First Mortgage Demand Debenture of Jedway Iron Ore 
Limited. 


. Capital stock: 


Under the company’s “Restricted Stock Option Plan, dated January 13, 1960’, 46,000 shares 
of The Granby Mining Company Limited stock were reserved for the granting of options to 
employees, the purchase price per share being 10% above the market value at the date the 
options were granted. At December 31, 1965, there were 9,500 shares issuable under out- 
standing options at varying prices from $17.60 U. S. to $19.525 U. S. per share; during 1966 
no new options were granted, and three employees exercised their options to acquire in the 
aggregate 1,000 shares, leaving 8,500 shares issuable under outstanding options at Decem- 
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THE GRANBY MINING COMPANY LIMITED 
AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


Notes to Consolidated Financial Statements, continued 
December 31, 1966 


. Capital Stock: (Continued) 


ber 31, 1966. The options are for-a term of ten years from the date they were granted, and 
there are certain limitations on the number of shares that can be acquired in the first five 
years. At December 31, 1965 and December 31, 1966, unallocated shares under the plan 
totalled 17,600 shares. 


. Administration: 


Remuneration of directors, including salaries as executive officers, amounted to $94,162. In 
addition, the remuneration received by the directors from the majority-owned subsidiaries 
amounted to $7,200. 


. Income taxes: 


The company will be claiming more depreciation for income tax purposes than that recorded in 
the accounts and accordingly income taxes otherwise payable for the year have been reduced 
by approximately $30,000. At December 31, 1966 the cumulative amount of income taxes 
that have been deferred by claiming more depreciation for tax purposes than that recorded 
in the accounts amounted to approximately $80,000. 


. Current assets and current liabilities in United States dollars have been converted into Cana- 
dian dollars at the approximate rate of exchange prevailing at December 31, 1966. Non- 
current liabilities in United States dollars have been converted at rates prevailing when the 
funds were received. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of The Granby Mining Company Limited 


and its subsidiary companies as of December 31, 1966 and the consolidated statements of income 
and contributed and earned surplus for the year ended on that date. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other support- 
ing evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying consolidated balance sheet and consolidated statements of 


income and contributed and earned surplus present fairly the financial position of the companies 
on a consolidated basis at December 31, 1966 and the results of their operations for the year - 
ended on that date, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. Also, in our opinion, the accompanying statement of 
consolidated source and application of funds presents fairly the information shown therein. 


PEAT, MARWICK, MITCHELL & CO. 
Chartered Accountants 


Vancouver, British Columbia 
February 10, 1967 
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THE GRANBY MINING COMPANY LIMITED 
AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


Statement of Consolidated Source and Application of Funds 


Year ended December 31, 1966 
(With comparative figures for 1965) 


1966 1965 
Funds provided by: 
Operations : 
INGEIDLONt IOP tne Veataie wie! criterion enn ee, cus $1,336,397 $1,814,116 
Add charges (net) not requiring cash expenditure: 
Depreciation, depletion and amortization ......... 463,225 487,426 
Gain on sale of shares in Granisle Copper Limited _ (984,000) 
SUACKY Mn mits ns tee haw ain a eee. § (14,538) (3,534) 
Funds provided by operations .......... 1,785,084 1,314,008 
Jedway Iron Ore Limited, 534% First Mortgage Demand 
Debenture: 
Received duringithesyearin Masse cet sees tee emo, 4 sade 100,000 — 
Rortiom die,within one years.) anseec Gesnc ace ot + ws 1,000,000 — 
Sale of investments in majority-owned subsidiaries ........ — 1,200,000 
Proceeds from repayment of sundry assets and issue of 
CapitalrStOck: t.c ecegey. come nee Serene oct wee ar. ae 22,444 56,062 
‘Lotal. fundseprogided a) i.e wack cee 2,907,528 2,570,070 
Funds applied to: 
Additions to mineral claims, real estate, buildings, plant and 
EQUIPMENT. NEEM yo cv aie cb ciren ee ce Re ee oe 420,508 552,968 
Reduction:of bank’ loans); Sata oan aise Cee or: 432,996 429,008 
Dividends: paid (4. cidecits ec ot, Perce ane 384,587 253,001 
Advances to Granisle Copper Limited ............5.3..:.. 900,000 — 
Special: refundable:tax v.24 055 ects alo. ne itera oe dee ee ee 44,645 — 
Total tunds*applied y=... atu cme sae cis 2,182,736 1,235,367 
ERETEAGE A eWORKINIG Capital. ti. wer cine Saye wee erate cesta 724,792 1,334,703 
VVOrkine capital ar beginning of year 3c/.0 otis sess ae de nee se 2,192,118 857,415 
pvronwny capitalvat: end “Ol Pyeari ss acu Me ons wasp ta epee as $2,916,910 $2,192,118 
Working capital : 
Gurrent assets armee yes eee eae cd er een Cob ieieks $4,331,886 $3,124,325 
Current abilities mie ier ee etree Ae noes seen ws 1,414,976 932,207 
Working capital at end of year ......... $2,916,910 $2,192,118 
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